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|. Statement of Purpose

TheBoard of Sedgwick County Commissioners(“theBoard”) hasauthority toinvest al funds of Sedgwick County (“the
County”) pursuant to Kansas Statutes Annotated 12-1675. The purpose of thisinvestment policy isto identify the
investment objectives of the Board and to establish aset of proceduresto achieve the policy godsthrough these objectives.
The objectives of thisinvestment policy are asfollows. Safety of Principal, Maintenance of Adequate Liquidity and
Maximization of Earnings on the Investment Portfolio.

1. Policy Satement

Itisthe policy of the Board that, giving due regard to the safety and risk of investment, al available funds shall be
invested in conformance with lega and adminigtrative guidelines and, to the maximum extent possible, a the highest rates
obtainable at the time of investment.

Effective cash management isrecognized as essentid to good fiscd management. An aggressive cash management
and investment policy will be pursued to take advantage of investment interest as a viable and materia revenue source for
al operating and capita funds. The County’ sportfolio shal be designed and managedin amanner responsiveto the public
trust and consistent with state and local law.

Investments shall be made with the primary objectives of:
Security of County funds and investments

Preservation of capital and protection of principal
Maintenance of sufficient liquidity to meet operating needs
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b Diversification of investments to avoid unreasonable or avoidable risks
b Maximization of return on the portfolio

Earningsfrominvestmentswill be used inamanner that will best servetheinterests of the County and that will
comply with Kansas statutes.

2. Application of Investment Policies

Theinvestment policies adopted by the Board shdl apply uniformly to al employess, officiads, departments, agencies,
boards, commissions, representatives and authorized agentsin the performance of ther officid dutiesand to the processing
and management of al investment transactions on behdf of the Board. These policies shdl apply to dl funds handled and
managed by the County.

II. General Objectives
The primary objectives, in priority order, of investment activities shall be safety, liquidity, and yield:

1. Safety

Safety of principd istheforemost objectiveof theinvestment program. Investments shal be undertakeninamanner
seeking to ensure the preservation of capitd inthe overdl portfolio. The objectivewill beto reduce credit risk and interest
rate risk.

a. Credit Risk
The County will minimize credit risk, the risk of loss due to the failure of the security issuer or bablger,
b Pre-qualifyingthefinancia ingtitutions, broker/ded ers, intermediaries, and adviserswithwhichthe
County will do business
b Diversifying the investment portfolio so that potential losses on individual securities will be
minimized.

b. Interest Rate Risk
The County will minimize the risk that the market value of securitiesin the portfolio will decline tlue the
changesin general interest rates by:
b Structuringtheinvestment portfolio so that securitiesmatureto meet cash requirementsfor ongoing
operations, thereby minimizing the need to sell securities on the open market prior to maturity

b Investing idle funds primarily in securities with maturities of one year or less or the Kansas
Municipal Investment Pool (MIP).
b Limiting investments to a maximum stated maturity of four years.
2. Liquidity

Theinvestment portfolio shal remain sufficiently liquid to meet al operating requirements that may be reasonably
anticipated. Thiswill beaccomplished by structuring the portfolio so that securities mature concurrently with cash needs
to meet anticipated demands. Furthermore, since dl possible cash demands cannot be anticipated, theinvestment portfolio
will contain securitieswith active secondary resale markets. A portion of the portfolio may be placed in investmentswhich
offer one-day liquidity for short-term funds, such as repurchase agreements or the Kansas Municipal Investment Poc



3. Yield

Theinvestment portfolio shdl be designed with the objective of attaining amarket rate of return throughout budgetary
and economic cycles, taking into account investment risk congtraintsand liquidity needs. Return on investment isalower
priority than the safety and liquidity objectives described above.

[1l1. Standardsof Care

1. Prudence

The standard of prudenceto be used by investment officids shall be the prudent person” investment rule and shall
be gpplied to the management of the entire portfolio. Therule gates. “Investments shall be made with judgment and care,
under circumstancesthen prevailing, which persons of prudence, discretion and intelligence exercisein the management of
their own affairs, not for speculation, but for investment, considering the probabl e safety of their capital aswell asthe
probableincometo bederived.” Investment officersacting in accordancewith written procedures and thisinvestment
policy and exercising due diligence shall be relieved of persond responsbility for an individual security’s credit risk or
market price changes, provided deviations from expectations are reported in atimely fashion and the liquidity and the sdle
of securities are carried out in accordance with the terms of this policy.

2. Ethicsand Conflicts of Interest

Officersand employeesinvolved in theinvestment process shall refrain from persond busi nessactivity that could
be perceived asaconflict with the proper execution and management of the investment program, or that could impair their
ability to makeimpartial decisons. Employeesand investment officials shall disclose any materia interestsin financia
ingtitutionswith which they conduct business. Employeesand officersshdl not undertake persona investment transactions
with the same individual with whom business is conducted on behalf of the County.

3. Delegation of Authority

Respongbility for the operation of the investment program is delegated to the Chief Financia Officer, who shall
establishwritten proceduresandinterna control sfor theoperation of theinvestment program cong stent with thisinvestment
policy. Proceduresshouldincludereferencesto: safekeeping, ddivery vs. payment, investment accounting, repurchase
agreements, wiretransfer agreements, and collateral/depository agreements. No person may engage in an investment
transaction except as provided under the terms of this policy and the procedures established by the Chief Financid Officer.
The Chief Financia Officer shal beresponsiblefor dl transactions undertaken and shall establish asystem of controlsto
regulate the activities of subordinate officials.

4. Competitive Placement of Funds

All investments of the County should be bid to insure competitive pricing. The exception to this may
be when purchasing new issue government agency securitieswhen the priceisthesamethrough al brokers and theissuing
agency pays the selling commission directly to the broker. In this case the County may place orders with depository
ingtitutionslocated inthe County. Inaddition, investmentswith theKansasInvestment Pool or money market mutua funds
are not considered biddable securities.



V. Safekeeping and Custody

1. Authorized Financial Dealers and Institutions

A ligwill bemaintained of financid indtitutions authorized to provide investment services. Inaddition, alist aso will
be maintained of approved security broker/deal ers sel ected by creditworthiness. Thesemay include” primary” dedersor
regiona dealersthat qualify under Securities and Exchange Commission (SEC) Rule 15C3-1.

All financid indtitutionsand broker/dedl erswho desireto become quaified for investment transactionsshal provide
the following:
Their most recent audited financial statements
Proof of National Association of Securities Dealer (NASD) certification
Proof of state registration with the Kansas Securities Commission
Certification of having read, understood and agreed to comply with this policy.
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Anannud review of thefinancid condition and regigtration of qudified financid ingtitutions and broker/ded erswill
be conducted by the Chief Financial Officer.

2. Internal Controls

The Chief Financid Officer isresponsiblefor establishing and maintaining an interna control structure designed to
ensure that theinvestments of the County are protected from loss, theft or misuse. Theinterna control structure shall be
designed to provide reasonabl e assurance that these objectivesaremet. The concept of reasonable assurance recognizes
that (1) the cost of acontrol should not exceed the benefitslikely to be derived and (2) the valuation of costs and benefits
requires estimates and judgments by management.

Theinvestment program shal be subject to an annua independent review by an externd auditor to assure adequate
internal controls. Theinternal controls shall address the following points:
Control of collusion
Separation of transaction authority from accounting and record keeping
Custodial safekeeping
Avoidance of physical delivery securities other than certificates of deposit
Clear delegation of authority to subordinate staff members
Written confirmation of transactions for investments and wire transfers
Development of awire transfer agreement with the lead bank and third-party custodian
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3. Delivery vs. Payment

All tradeswill be executed by ddlivery vs. payment (DVP) to ensure that securities are deposited in an eligible
financid indtitution smultaneoudy with therelease of funds. Securitieswill be held by athird-party custodian asevidenced
by safekeeping receipts, held in the County’ s name.

4. Safekeeping of Securities

a Toprotect againgt potentia fraud or embezzlement, theinvestmentsof the County shall be secured through third-
party custody and safekeeping procedures. Ownership shall be protected through third-party custodial safekeeping.
Safekeeping procedures shall be reviewed annually by the County’ s external auditor.



b. TheCounty shall contract withasinglefinancid ingtitutionfor custodia and safekeeping servicesfor the County’ s
investment portfolio.

c. All securitiesowned by the County shall be held by a single safekeeping agent in the name of the County of
Sedgwick. Theexceptionto thismay bewhen participating in Tri-party repurchase agreementswherethe broker and the
County jointly select a safekeeping agent.

d. Security for deposits will be held in athird-party institution and registered jointly to the County and to the
depository financial institution as required by the Kansas Statutes Annotated (*K.S.A.”) 9-1405.

e. Securities which serve as security for repurchase agreements must be delivered to athird-party cusiodian
with which the County has established a third-party safekeeping agreement.

f. Theauthorization to release County securitiesand transfer County fundswill be accomplished by authorized cash
management personnel.

g. Verification of collateral will be part of the County’s annual independent audit.

V. Suitable and Authorized I nvestments

Idle Funds
Theinvestmentsauthorized for idlefundsunder thispolicy shal bein conformancewithK.SA. 12-1675,K.SA. 12-1677b
and any other applicable statutes and amendmentsthereto. Thefollowing list representstherange of invesimentswhich the
County will consider and shall be authorized for the investment of funds.

a. United States Treasury and Agency Securities

The County may invest in obligations of the United States Government or any agency thereof insurasl  to
principal and interest by the United States or any agency thereof and obligations and securities of United States-
sponsored enterprises that under federal law may be accepted as security for public funds, except that none of the
County’ s funds may be invested in government-agency-issued mortgage-backed securities.

b. Repurchase Agreements (Repo)

The County may invest in repurchase agreementsincluding tri-party agreements between the County and commercid
banks, state or federaly chartered savings and |oan associations, or federally chartered savings bankswhich have offices
located in the County or approved government securitiesdeders. The purchaser in arepurchase agreement (repo) enters
into a contractual agreement to purchase Treasury securities while smultaneously agreeing to resdll these securitiesat a
predetermined price and date.

c. Collateralized Public Deposits (Certificates of Deposit)

The County may invest ininterest-bearing time depositingrumentsissued by financid indtitutionsthat have acceptable
credit ratings and are authorized by Kansas statutes. The certificates of deposit are  required to be backed by collatera
intheform of acceptable securities having avalue equal to or greater than 102% of the funds deposited by the County.
The collateral must be placed with the County’ s safekeeping agent in a sub-custodia account. Also acceptableistheuse
of surety bondsissued by an insurance company with an investment grade rating that is qualified to do businessin the state
of Kansas.



d. Temporary Notes
The County may invest in temporary notes issued by the County.

e. Kansas Municipal Investment Pool
The County may invest in apool of funds managed by and under the authority of the Kansas Poolet¥l oney
Investment Board, in accordance with Kansas statutes.

f. Bank Trust Departments with Commercial Banks

The County may invest with trust departments of commercial banks with offices |ocated in the Coumnyting
companies which have contracted to provide trust services under the provisions of K.S.A. 92107, and amendments
thereto, which have offices located in Sedgwick County. These accounts wikk secured asprovided for under K.SA.
9-1402, and amendments thereto. Authorized investments ithese poolswill be subject to the sameterms, conditions
and limitations as are applicable to the Kansaslunicipal Investment Pool.

Bond Proceeds
Theinvestments authorized for the proceeds of bonds (other than industrid revenue bonds for which the County ismerdly
aconduit issuer) or temporary notes under this policy shall be in conformance with K.S.A. 10-131 and amendments
thereto. Thefollowinglist representstherangeof investmentswhich the County will consider and which shall be authorized
for the investment of bond proceeds.

a. Investments authorized for idle fundsin K.S.A. 12-1675 and outlined above.
b. Direct obligations of the United States Government or any agency thereof.
c. Obligations of Fannie Mae, Federal Home L oan Banks or the Federal Home L.oan Mortgage Corporation.

d. Repurchase agreements secured by direct obligations of the United States Government or any agency thereof
or obligations of Fannie Mae, Federal Home Loan Banks or the Federal Home L oan Mortgage Corporation.

e. Investment agreementswith or other obligationsof afinancid institution the obligations of which at thetime of
investment arerated in either of the threehighest rating categories by Moody’ s Investors Service or Standard and Poor’s
Ratings Group.

f. Investment in shares or units of amoney market fund or trust, the portfolio of which iscomprised entirely of
securitiesin direct obligations of the U.S. Government or any agency thereof or obligations of Fannie Mae, Federd Home
Loan Banks or the Federal Home Loan Mortgage Corporation.

0. Receiptsevidencing ownership interestsin securitiesor portionsthereof in direct obligations of the United States
Government or any agency thereof or obligations of Fannie Mage, Federal Home L.oan Banks or the Federad Home Loan
Mortgage Corporation.

h. Municipa bonds or other obligationsissued by any municipdity of the State of Kansasasdefined in K.SA. 10-
1101 and amendments thereto which are general obligations of the municipality issuing the same.



I. Bondsof any municipality of the State of Kansasasdefined inK.S.A. 10-1101 and amendments thereto which
have been refunded in advance of their maturity and are fully secured asto payment of principal and interest thereon by
deposit intrust, under escrow agreement with abank, or securitiesin direct obligationsof the United States Government
or any agency thereof or obligations of Fannie Mage, Federal Home Loan Banks or the Federal Home Loan Mortgage
Corporation.

J. Sedgwick County’s temporary notes issued pursuant to K.S.A. 10-123 and amendments thereto.

Collateral Requirements
To qualify asadepository under K.S.A. 9-1401 et seq., abank, trust company, savings and |oan association, or savings
bank must collateralize County deposits (the amount of money on deposit with aninstitution at any giventime) by either
securities or corporate surety bonds.

1. Securities

Thefinancid ingtitution may pledgeor assgnfor the County’ sbenefit sufficient securities, themarket vaue of which
isat least 102% of thetotal deposits. Peak period collateral agreements permitted under K.S.A. 9-1403 and mortgages
as contemplated by K.S.A. 9-1402 are not to be accepted by the County. The allowable securities acceptable to the
County arelimited to thoseingtitutionswhich are suitable and authori zed investments of the County asidentifiedin Section
V herein having maturities of less than the maximum number of years specified in Section VI-3. Allowable securitiesare
also limited to:

a. Direct obligations of, or obligations insured by, the U.S. Government or any agency thereof.

b. Obligations and securitiesof U.S. government-sponsored corporations which, under federal law, may be
accepted as security for public funds.

c. Bonds of any Kansas municipality which have been refunded and are secured by U.S. obligations.

d. Bonds of the State of Kansas.

e. General obligation bonds of any Kansas municipality.

f. General obligation temporary notes of Sedgwick County Kansas.

2. Corporate Surety Bond

Thefinancial ingtitution may provide a corporate surety bond of asurety corporation authorized to do businessin
Kansas in an amount equal to the amount on deposit.

VI. Investment Parameters

1. Diversification
The investments shall be diversified by:



limiting investmentsto avoid over-concentration in securities from apecific issuer or business sector (excluding U.S.
Treasury securities),

limiting investment in securities that have higher credit risks,

investing in securities with varying maturities, and

continuoudy investing aportion of the portfolioin readily available funds such asthe KansasMunicipa Investment
Pool, money market fundsor overnight repurchase agreementsto ensurethat appropriateliquidity ismaintainedin
order to meet ongoing obligations.
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a No morethan 60% of thetotal value of demand and time depositsin the portfolio of the County will be placed
with asingle financia institution.

b. The following maximum limits, by instrument, are established for the County’ s total investment portfolio:

Investment Type Maximum Per centage

of Portfolio
Repurchase Agreements 15%
Collateralized Time and Demand Deposits 25%
U.S. Treasury Notes and Bills 80%
U.S. Government Agency Obligations 80%
Kansas Municipa Investment Pool Fund (MIP) 25%
Bank Trust Department Municipal Pools 15%
Temporary Notes or No-Fund Warrants 10%

The limit on repurchase agreements and Kansas MIP deposits may not exceed 75% of the portfolicafeimm
of forty-five (45) days during each of the June and December tax seasons.

c. Additiond investments established for Bond Proceeds are asfollows. Maximum limitsare listed by instrument
asapercentage of the County’ stotal portfoliovalue. Invested amountsare not to exceed: 20% for money market mutual
funds; 15% for financial institution paper; 10% for GO Bonds of Kansas municipalities.

2. Portfolios

The County’ sfunds shall be separated into two portfoliosfor efficient investment management. The short term
portfolio isdefined as maturitieslessthan 1 year, and thelong term portfolio as maturities 1 year or greater. Fundswill
be allocated based on the cash flow needs of the County.

3. Maturities

The County shall attempt to match itsinvestments with anticipated cash flow requirements. The County will not
directly invest in securitieswith stated maturities morethan four (4) yearsfromthedateof purchase, inaccordancewith
the Kansas statutes.



The sale of securitiesbefore maturity shall requirethe prior approval of the County Controller, Chief Financia
Officer, or County Manager, any of whom may approve the sale based on the following reasons:

a. A security with declining credit may be sold early to minimize loss of principal.

b. A security swap would improve the quality, yield, or target maturity of the portfolio.

c. Liquidity needs require that the security be sold.

VII. Reporting

1. Methods
Theinvestment officer shal prepare aweekly investment report summarizing theweek’ sinvestment activities. This
report shall be provided to key County financial officers.

Theinvestment officer shal aso prepareadetailed quarterly report, including amanagement summary and andysis
of the status of the current investment portfolio and transactions made over thelast quarter. This management summary
will be prepared in amanner which will allow the County to ascertain whether investment activities during the reporting
period have conformed to thisinvestment policy. Thereport will be provided to the Board of County Commissioners,
County Manager, and key County financia officers. The report will include the following:

a. Listing of individual securities held at the end of the reporting period.

b. Realized and unrealized gainsor |ossesresulting from appreciation or depreciation by listing the cost and
market value of securities over one-year maturity that are not intended to be held until maturity (in accordance with
Governmental Accounting Standards Board (GASB) requirements).

c. Average weighted yield to maturity of portfolio on investments as compared to applidaihehmarks.
d. Listing of investments by maturity date.

e. Percentage of the total portfolio which each type of investment represents.

f. Percentage of the total portfolio which each institution holds.

2. Performance Standards

Theinvestment portfolio will be managed in accordance with the parameters specified within this policy. The
portfolio should obtain amarket average rate of return during amarket/economic environment of stable interest rates. The
investment objectiveisfor the short term portfolio to exceed the 91-day U.S. Treasury Bill andthelong term portfolioto
exceed the 1-year U.S. Treasury Bill average rate of return, the benchmark for risk-free investment transactions.

3. Marking to Market

The market value of the portfolio shall be calculated at |east monthly and a statement of the market value of the
portfolio shal beissued at least monthly. Themarket vauesof dl securitiesin the portfolio will be obtained from areputable
and independent source. Thereport will includethe market value, book va ue and unrealized gainsor losses of securities
in the portfolio.



4. Safekeeping/Custodian Reports
The safekeeping agent shall prepare aholdings report and atransaction summary report monthly. Inaddition, the
safekeeping agent shdl vaue collatera securities on aweekly bass and report vaues for each bank sub-custodia account.

VIIl. Policy Considerations

1. Exemption

Any investment currently held that does not meet the guiddines of thispolicy shdl be exempted from the requirements
of thispolicy. At maturity or liquidation, such moniesshal bereinvested only asprovided by thispolicy. Therewill bea
trangition period of 9 months from the date of the adoption of this policy to bring the CD holdings percentage into
compliancewiththepolicy. The policy statesthat CD’ scomprise amaximum of 25 % of thetota portfoliovaue. Inorder
toachievethislevd, areductionin CD holdingswill be made based on to thefollowing schedule. Theestablished schedule
dipulatesthat CD’ swill represent the defined percentages of thetota portfolio value as specified:  within 3 monthsCD’s
will congtitute no more than 65%, within 6 months CD’ swill congtitute no more than 45%, and within 9 months CD’ swill
condtitute no morethan 25%. Thepolicy alowseach bank to hold up to 60% of thetota portfolio vaueinvestedin CD’s.
Thiswill be brought into compliance within the same 9 month period.

2. Amendments
This policy shall be reviewed on an annual basis. Any changes must be approved by the Board.
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Appendix: Glossary of Terms
The following isaglossary of key investing terms which appear in Sedgwick County’s Investment Policy.

Agency Securities-A debt security issued by afederal agency. Federal agencies are backed by thefull faith and credit
of the U.S. Government.

Appreciation--Theincrease in value of an asset.

Broker--A broker brings buyers and sellerstogether for acommission paid by theinitiator of the transaction or by both
sides. In the money market, brokers are active in markets in which banks buy and sell money.

Cash Flow--Cash recel pts minus disbursements from agiven asset, or group of assets, for agiven period. Ananaysisof
the movement of cash through a venture as contrasted with the earnings of the venture.

Certificate of Deposit--A time deposit with a specific maturity evidenced by a certificate.

Collater alization--Process by which aborrower pledges securitiesor depositsfor the purpose of securing the repayment
of aloan and/or security.

Collusion--A secret agreement between two or more persons for a fraudulent purpose.

Commercial Bank--A bank, the principal functions of which are to receive demand deposits and to make short-term
loans.

Commer cial paper --An unsecured promissory notewith afixed maturity of no morethan 270 daysand isnormdly sold
at adiscount.

CorporateSurety Bond--A contractua arrangement between the surety, the principal and obligee whereby the surety
agreesto protect the obligeeif the principa defaultsin performing the principa’ s contractud obligations. The bond isthe
instrument which binds the surety.

Cost--An amount paid or required in payment for a purchase of an investment.

Credit Risk--Therisk to an investor that an issuer will default in the payment of interest and/or principal on a securi
Demand Deposit--A bank deposit that can be withdrawn by the depositor immediately and without advance notice.

Depository Financial I nstitution(Depository)--The place where a deposit is placed and kept.

Depository Security--Collaterd pledged by afinancia ingtitution to guarantee deposits on hand which exceed depository
insurance.

Diversification--A process of investing assets among arange of security types by sector, maturity and quality rating.
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Ddivery VersusPayment (DVP)--A type of securities transaction in which the purchaser paysfor the securitieswhen
they are delivered to either the purchaser or hisher custodian.

Fannie M ae--Fannie Mae (formerly the Federal National Mortgage Association) is a private stockholder-owned
corporation working under the auspices of the Department of Housing and Urban Development (HUD). Itisthelargest
single provider of residential mortgage funds in the United States. The corporation’s purchases include a variety of
adjustable mortgages and second loans, in addition to fixed-rate mortgages. Fannie Ma€g s securitiesare dso highly liquid
and arewidely accepted. Fannie Mae assumes and guaranteesthat all security holderswill receive timely payment of
principal and interest.

Federal Home Loan Bank (FHL B)--Government-sponsored wholesale banks which lend funds and provide
correspondent banking servicesto member commercia banks, thrift ingtitutions, credit unionsand insurance companies.
Themission of the FHLB isto liquefy the housing-related assets of itsmemberswho must purchase stock intheir district
Bank.

Federal Home L oan Mortgage Cor poration (FHL M C)--A federal agency which purchases first mortgages from
members of the Federal Reserve System and the Federal Home Loan Bank System. Commonly called “Freddie Mac.”

General Obligation (G.O.) Bonds or Notes--Bonds or notes secured by the “full faith and credit” of the issuing
government and backed by revenues from its taxing power.

Governmental Accounting Standar dsBoar d (GA SB)--Theauthoritative accounting and financia reporting standard-
setting body for government entities.

I dle Funds--Money which is not immediately required for the purposes for which it was collected or received.
Industrial Revenue Bonds--A specific type of revenue bond whose proceeds are used to finance the purchase or
construction of facilities or equipment to be leased to aprivate corporation. The bonds are backed by the credit of the

corporation.

Interest Rate--The annual rate of interest received by an investor from the issuer of fixed-income securities. The
percentage of an amount of money which is paid for its use for a specified time.

Interest Rate Risk--Therisk associated with declines or risesin interest rates which cause an investment in a fixed-
income security to increase or decrease in value.

Internal Controls-Aninternal control structure designed to ensure that the assets of the entity are protected from loss,
theft, or misuse. Theinterna control structureisdesigned to provide reasonable assurance that these objectives are met.
The concept of reasonable assurance recognizesthat (1) the cost of a control should not exceed the benefitslikely to be
derived and (2) the valuation of costs and benefits requires estimates and judgments by management.

I nvestment--Commitment of money to gain profit or interest as by purchasing securities.
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I nvestment Agreements--An agreement with afinancia institution to borrow public funds subject to certain termsand
conditions regarding collateralization, liquidity and interest rates.

KansasMunicipal I nvestment Pool (MIP)--The State of Kansas offersaLocal Government Investment Pool (LGIP)
entitled “ State of Kansas Municipa Investment Pool,” which isgoverned by the State of KansasPooled Money Investment
Board.

K ansas Statutes--A written law enacted by the Kansas State L egidlature.

Liquidity--Refersto the ability of an instrument to be converted into cash rapidly without substantial 1oss of value.

Market Value--The price at which a security is trading and could be purchased or sold on a given day.

Marking to Market--The process whereby the book vaue or collaterd value of asecurity is adjusted to reflect its current
market value.

M aturity--The length of time an investment is held.

Maturity Date--The date on which payment of afinancial obligation isdue. Thefina stated maturity dateisthe date on
which the issuer must retire a bond and pay the face value to the bondhol der.

Money Mar ket Fund--Mutua fundsthat invest solely in money market instruments (short-term debt instruments, such
as Treasury hills, commercial paper, bankers acceptances, repos and federal funds.)

Municipal Note--Short-term notesissued by municipalitiesin anticipation of tax receipts, proceeds from abond issue,
or other revenues.

Portfolio--Collection of securities held by an investor.

Principal--(1) Theface amount or par value of adebt security. (2) Onewho acts as adealer buying and selling for his
own account.

Primary Dealer --Government securitiesdedlersincludedin the® List of Government Securities Ded ersReportingtothe
Market Reports Division of the Federal Reserve Bank of New York (NY Fed)” that submit daily reports of market activity
and positions and monthly financial statementsto the NY Fed and are subject to itsinforma oversight. Primary deders
include SEC-registered securities broker-dealers, banks and a few unregulated firms.

Realized gain or loss-The amount of realized gain from the sale or other disposition of property isthe excess of the
amount redlized over the adjusted basis of the property; the amount of redized lossisthe excess of the property’ s adjusted
basis over the amount realized.

Repur chase agr eement (Repo)--An agreement of one party to sell securities at a specified price to a second party and
a simultaneous agreement of the first party to repurchase the securities at a specified price at a specified later date.
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RevenueBonds--A municipa bond secured by revenuefromtolls, user charges, or rentsderived from thefacility financed.
Safekeeping--The holding of securities by afinancial institution on behalf of the securities owners.
Safety--Freedom from risk.

Securities--Documentsthat can be traded for vaue; an instrument of ownership or debt used to finance government and
corporate entities.

Securities Swap--Trading one asset for another.

Time Deposits--Another term for a savings account or certificate of deposit in acommercia bank.

Trust Department--A department of a bank which is authorized to serve in afiduciary capacity.

United States Gover nment Securities (Treasuries)--Bonds, notes, treasury billsor other securities congtituting direct
obligationsof, or obligationsthe principd of andinterest onwhich arefully and unconditionaly guaranteed asto thefull and

timely payment by the United States of America.

Unrealized Gain or L oss-A profit or lossthat hasnot yet materialized. Anexampleof an unrealized profit would bean
appreciated stock inwhich the price hasincreased but, if the stock isnot sold, the profitis considered an unredlized gain.

Yield--The current rate of return on an investment security generally expressed as a percentage of the security’ s current
price.
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